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Insurance Premium Tax (IPT) is complex. 
For insurers, keeping up with changing 
rates, rules and regulations can be 
challenging especially when writing 
across multiple territories.

Sovos can help.

INSURANCE PREMIUM 
TAX IS COMPLEX



This guide provides a trusted source of information 
written by our team of IPT and regulatory 
specialists. It provides guidance for those new to 
IPT and will also be of interest to anyone wanting 
to learn more about the IPT regulatory landscape 
across Europe.

Whilst the focus here is on Europe, we’ve also 
covered other jurisdictions including countries in 
Asia, Australia and New Zealand, North and  
South America.
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IPT complexity is rising. It’s also fragmented across  
over 200 countries globally so achieving compliance  
can be a complex process requiring specialist knowledge.  
No two jurisdictions are the same and currencies, rates, 
deadlines and location of risk rules for example, may  
vary by country causing a headache for insurers.

TAX AUTHORITIES ARE GOING DIGITAL

As proactive initiatives like electronic returns and more granular 
reporting become a reality in the insurance industry, factors like 
determining IPT liabilities, reporting transparency, audit trails and 
accuracy will become increasingly critical.

In this way, the complexities of IPT compliance rise. Anomalies 
can trigger unwelcome audits from tax authorities, often leaving 
companies ill-prepared to not only recover the vast amounts of  

data required but also the redirection of valuable manpower needed 
to address the audit whilst side-lined from other core activities.

Whilst technology is driving the speed and complexity of data 
required by tax authorities, it’s also empowering the insurance 
industry with the launch of innovative new products and distribution 
channels, better claims management and the ability to update 
outdated legacy systems resulting from mergers and acquisitions.

Governments across the globe are looking to technology to support 
drives to fill tax revenue gaps and speed up tax collection.

With digitally driven regulations, some governments are now able to 
collect an unprecedented amount of data directly from businesses, 
and insurers like other companies need to start preparing to report 
faster and in more detail.

In perhaps the most advanced technology-driven tax initiative,  
early adopters of continuous transaction controls like Chile are 
on their way to taking full control of VAT enforcement by using 
business transaction data collected in real-time to send companies 
their periodic tax statements. The onus has subsequently shifted 
from relying on businesses to report, to the authorities sending  
them a bill from the data they have collated. Known as eAssessment, 
this reversal of roles as to who owns the single source of truth is 
understood to be the objective of real-time data submission 
mandates to have hit Latin America, Asia and Europe in  
recent years.

 
 

Although many authorities still rely on paper returns, online filing 
and payment systems are becoming more common place. In Europe 
alone Spain, Finland, Portugal, Hungary, Italy and the UK are just a 
few who have adopted digital tax approaches. 

Within insurance, we also continue to see ongoing premium tax  
rate increases throughout Europe – the UK being an obvious 
example with three rate increases in three consecutive years (2015, 
2016 and 2017) and, Spain at the start of 2021.  

A rise in audit activity from authorities, either of the insurer 
or policyholder, leads to further reporting and information 
requirements. Each of these trends in turn affect the insurance buyer 
who is required to provide more detailed information and data 
about their business during the renewal process. 

THE EVOLVING 
DIGITAL TAX LANDSCAPE
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The digitization of tax is a trend that will continue. 
Organisations need to be prepared for any changes 
to reporting as changes will impact their compliance 
obligations for the countries where they operate. 



Operating in multiple countries 
inevitably means also having to 
comply with many local regulations 
in line with IPT statutory and 
parafiscal filing. Compliance regimes 
can be simple or complex, but the 
difficulty is that they’re varied. 

Territories change their filing 
regulations frequently and without 
a representative in the territory it 
can be hard to keep abreast of these 
changes. Filing administration can 
also be tricky to navigate as many 
counties require filing to be in their 
local language and have a set  
filing date. 

WHAT ARE THE CONSEQUENCES OF IPT 
NONCOMPLIANCE? 

The consequences aren’t limited to statutory or legal penalties, the 
indirect costs to a company are often more significant. These include 
the inconvenience and cost of correcting a mistake, additional 
associate or representative costs and noncompliance could also 
impact the company’s reputation. 

The most common consequence for late or incorrect filings are 
penalties and interest but if there are inaccuracies in monthly 
reporting this could lead to unwelcome tax authority audits.

Territories with particularly strict penalties for late filings and 
corrections include Great Britain, Germany, Spain and Italy.

Great Britain IPT penalties 

• Penalties can range between GBP 250 and 5% of the unpaid tax, 
with a penalty of GBP 20.00 per day after the due date

• Inaccurate filing or payments can be charged between 0-100% 
depending on whether the disclosure is prompted or unprompted 
and whether the error was careless, deliberate or deliberate 
and concealed. HMRC officers can exercise discretion within the 
confines of the penalty regime

Germany IPT penalties

• Late filing penalty can be up to 10% of the unpaid tax

• The late payments penalty is 1% of the unpaid tax amount 

• Late or corrected declarations usually involve further requests 
from the German tax authority to clarify the submission 

• Corrections of the return shouldn’t be subject to the late filing 
penalty, however, if the reason for the filing is not deemed 
‘excusable’ it may lead to a penalty

Spain IPT penalties

• Late filing or payment can be up to 20% of the unpaid tax

• The penalty amount will be reduced by 25% if the payment is 
made within the prescribed period set by the tax authorities and 
in a legally established manner

• In cases of non-payment, the penalty amount can increase by up 
to 20% with the tax authorities having the power to physically 
enforce the debt

Italy IPT late filing penalties

• Time-based penalties and interest apply. The penalty percentage is 
banded depending on the number of days after the deadline the 
tax is settled and can be up to 5%. Additional interest is charged 
daily at the prevailing annual rate

• Keeping IPT Books is a legal requirement and should be readily 
presented when requested. Failure to do so can lead to penalties 
being applied for noncompliant or missing IPT Books

Although penalties might not be imposed in most territories with an 
IPT regime in Europe, interest will almost certainly be applied to any 
late payments or non-submission declarations. 

In addition to the monthly statutory filing, some territories require 
annual reporting for IPT and parafiscal taxes and failure to submit 
these reports will also attract penalties. Tax authorities can also 
request detailed information at the insured level, with some 
requiring insured policyholder details to be reported.

More tax authorities have introduced online submissions to close 
the tax gap and provide greater transparency and accuracy in the 
collection of taxes. 

Insurers need to be aware of their compliance responsibilities by 
keeping pace with this heightened degree of complexity, scrutiny 
and change. It’s becoming essential for insurers to have a dedicated 
team for compliance risk management.
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TAX COMPLIANCE 
FOR INSURERS INTENSIFIES
The cost of getting it wrong

Tax authorities have increased their focus on the 
insurance industry to ensure IPT and parafiscal taxes 
are collected correctly, accurately, and on time.

Without key local knowledge and expertise, insurers can run the risk of 
noncompliance. The consequences can be severe so it’s important to understand 
each territory’s specific requirements. 
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WHY HAVE INSURERS UNDER-PRIORITISED  
IPT TECHNOLOGY?

Put simply, there hasn’t historically been the need to. 

Electronic IPT submissions are a relatively recent development. 
However, the increase in digital transactional reporting is likely 
to accelerate the need for more robust systems that collect the 
information required by tax authorities. 

Manual systems struggle to keep pace with the latest tax updates 
and filing requirements. This is further complicated with cross-border 
filing as every country’s requirements differ. 

In the case of manual reporting, an EU-heavy insurer would need a 
system capable of writing tax in 27 different ways. Building a tailored 
system like this is often too complicated and expensive for internal 
IT teams.

With a bespoke system often out of the equation, many insurers 
instead try to apply their domestic tax approach abroad, but again, 
nearly every country does things differently. This increases the 
risks of missing taxes or paying double tax in error should incorrect 
information be applied.

There can also be a difference in how premiums are split for 
taxations. In some countries it’s split but with others there is one 
single tax rate.

One of the main differences between countries is the tax point. 
There is no standard definition across countries in Europe. In most 
countries, the tax point is when the premium is paid but for others 
it’s when the invoice is issued or when payment is due to be made, 
which could be two different dates.

 
For example, if a UK company is insuring a UK group that 
has subsidiaries in European territories and a contract covers 
multiple territories, the invoice is sent to the UK holding 
company. It’s one invoice with one premium amount and one 
tax amount, but it will cover five or six jurisdictions. 

The underwriting system should split tax by country but if the tax 
authorities were to query the invoice to confirm payment of tax, 
the invoice covering all territories wouldn’t be sufficient. There 
would need to be additional formal documentation explaining the 
premiums applicable for each individual country.

In the case of many insurers, this information will be in a spreadsheet 
or a manual underwriting system. It’s likely that in the very near 
future we’ll reach a point where this method is inadequate for tax 
queries issued by authorities. 

With VAT there is already the clearance system – where the invoice 
must be validated by tax authorities first before being sent to the 
customer. If this system were to be implemented in insurance now, 
the technology required to help collate and submit this granular data 
isn’t widely used. Although IPT is a smaller tax concern to authorities 
than VAT and historically it hasn’t been seen as an urgent tax to 
digitize, this is changing with more countries likely to follow  
Spain’s model. 

Manual systems have always been error prone but with more and 
more jurisdictions likely to digitize their IPT collection, now is the 
time to get ahead, prepare for the inevitable widespread digitization 
of IPT and prioritise your reporting technology.

ITALY

The Italians, who require very specific 
annual reports to be submitted via 
an online Sistema Interscambio Dati 
(SID) channel, have led a wave of 
demand for more increased granular 
reporting. 

The Italian tax authority require 
Freedom of Service (FoS) insurance 
companies, as well as domestic 
insurers, to submit annual Contract 
and Premium Reports in addition to 
annual Claims Reports. The level of 
detail required within the reports is 
high – including individual tax IDs for 
each policyholder. Specific annual 
motor reports are matched against 
returns and payments to identify any 
discrepancies in settlements made.

SPAIN

Spain adopted a similar approach in 
2019. The Consorcio Compensacion 
de Seguros (CCS) had not made 
any significant changes to its 
collection procedures since 2004. 
Due to advancements in technology 
and improvements to software, 
insurance companies must now share 
information more efficiently. The CCS 
is, therefore, now in a better position 
to collect detailed policy information 
and identify values and locations of 
risk on a monthly basis, rather than 
annually under the old process.

From January 2019, insurers were 
also required to submit additional 
reports detailing all policies related 
to that monthly reporting period, 
including postcodes at an individual 
policyholder level.

TECHNOLOGY DISCONNECT
and why IPT needs prioritising

Many insurers still depend on legacy systems to file IPT. Whilst cost 
is sometimes the reason for this, some organisations don’t prioritise 
technology upgrades, instead, choosing to focus on initiatives that 
improve the customer experience or other business workflows. 

This needs to change as more tax authorities require insurers to 
submit extensive data to their electronic tax portals for IPT.

Depending on an organisation’s 
systems, those built on Excel 
spreadsheets could be far more 
costly than investing in IPT reporting 
technology. If information is lost, 
inaccurate or inadequate, insurers could 
face fines and reputational damage –  
a cost that is much more difficult  
to recover. 

https://sovos.com/blog/vat/what-cross-border-insurers-need-to-know-about-french-spanish-and-portugese-ipt/
https://sovos.com/blog/vat/what-cross-border-insurers-need-to-know-about-french-spanish-and-portugese-ipt/
https://sovos.com/blog/vat/why-ipt-reporting-is-so-complex-for-insurers/
https://sovos.com/blog/vat/why-ipt-reporting-is-so-complex-for-insurers/
https://sovos.com/blog/vat/now-is-not-the-time-to-incorrectly-calculate-your-ipt/
https://sovos.com/blog/vat/now-is-not-the-time-to-incorrectly-calculate-your-ipt/


A SPECIALISED MARKET IN RESTRICTED 
JURISDICTIONS

Europe is the third largest insurance captive domicile in the world 
having around 15% of companies established within the continent. 
There are 900 active captives, but most of them are located in less 
than ten territories. The most popular locations are Guernsey and 
the Isle of Man which together account for over a third of the total 
number of captives. These two locations usually host insurance 
captives who specialise in international programs. Then comes 
Luxembourg with around 200 live captives, most of them being 
reinsurers since the introduction of specific laws in 1984 and 2007 
aimed at encouraging the development of this type of captives on 
Luxembourg soil.

Other locations host a reduced number but have all specialised 
in specific types of captives. Ireland leads the way in hosting the 
purest captives whose main focus is to develop European captive 
programs. Then, territories like Malta and Gibraltar have opted for 
another type: Protected Cells Companies and many captives are 
domiciled there. 

Lastly, we can see a captive culture developing in Nordic territories 
like Sweden and Norway as well as Germany, Switzerland, and 
Liechtenstein.

Past and present challenges

Insurance captives in Europe have overcome some challenges during 
the last decade. The implementation of Solvency II has increased 
the administrative and regulatory burden but seems to have been 
overcome by the industry for now. With the directive currently 

under review, there may be changes in the coming years that could 
affect the industry. In addition, the OECD Base Erosion and Profit 
Shifting scheme has also increased the level of regulation especially 
with country-by-country reporting requirements.

But as with other industries, 2020 and beyond will remain in 
the history books for captives due to COVID-19. With the global 
economy paused, many industries have been affected including 
automobile, aviation, retail and tourism. Some businesses have been 
hit harder than others. Some may even close which could threaten 
the existence of some captives through a domino effect.

Can captives cover pandemic risks?

One question for captives in the coming years will be their ability to 
cover pandemic risks. While some argue that insurance captives are a 
good tool to cover business interruption risks and in practice, already 
cover pandemic risks and business interruption not consecutive to 
material damage, others point out the scale of the current pandemic 
and the fact that it affects virtually all countries in the world. There 
is a difference in insuring a pandemic locally and globally because if 
all countries covered by a captive program are affected, it becomes 
more complicated for a captive (or any other insurance company) to 
compensate all its local insureds. 

The solution may lie in mixed insurance and reinsurance schemes 
such as the Pandemic Risk Insurance Act introduced to the US 
Congress that involves all stakeholders: insurance companies, 
captives but also local States and governments.

Despite the landscape and challenges that lie ahead, captives will 
remain a key risk management tool in the industry.
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THE CHANGING LANDSCAPE
for European captives and the
challenges ahead 

Over recent years, the number of insurance captives domiciled 
in Europe has stagnated, if not fallen. Against this backdrop, the 
challenges faced by captives across the region are rising and in 
particular, following the COVID-19 pandemic.



UNDERSTAND TAX AND REPORTING 
REQUIREMENTS IN EACH TERRITORY 

There’s very little consistency country to country when it comes to 
IPT reporting. 

Differences include:

• Tax point – it can be when premium is received, on the date of 
invoice or the maturity date for when tax liabilities become due 

• Filing and settlement frequency – differ between monthly, 
quarterly, bi-annually and annually

• Tax rates and their application – up-to-date tax rates are  
required for compliant filing

• Currency – country specific requirements for the source/
application of exchange rates

• Language – tax returns need submitting in the country’s  
native language 

Specialist expertise is often necessary to ease this burden as 
ensuring taxes are filed and settled correctly, compliantly, and all 
while adhering to the latest rules and regulations for each country 
can be challenging. 

The treatment of negative premiums also varies country by 
country. The nature of negative premiums (cancellations, mid-term 
adjustment or correction of errors) defines whether negative 
premiums can be included in the current submission or if a formal 
reclaim needs filing. 

BEWARE OF NIL SUBMISSION FILING

In some countries, such as Germany, the UK, Denmark, Finland 
and Austria, nil returns must be submitted regardless of whether 
business is currently being written or not. The tax authorities require 
nil return submissions as formal proof that the company has no 
liabilities to declare, and failure to submit can incur penalties. 

BE AWARE OF LATEST CHANGES

Whilst it’s always important to stay ahead of upcoming changes, 
2020 proved to be a year which highlights more than any other 
why this is so important. Due to the COVID-19 pandemic some tax 
authorities issued deferrals or changed filing requirements.

ACCURATE DATA AND PLANNING AHEAD

Smooth filing starts with underwriting. Collecting all the required 
details for submission at this stage ensures seamless submissions 
and avoids having to contact policyholders for missing information 
or queries about inaccuracies. 

Early preparation of data can mitigate potential issues. Providing 
data monthly allows time to review well in advance of deadlines and 
lets you clarify and rectify any missing information proactively. 

This means that once the quarter submission is due, only the data 
for the last month of the quarter will need to be reviewed and final 
quarter declaration approved, rather than data for the entire quarter 
(or year).

BE AWARE OF SUBMISSION DEADLINES

When filing in multiple territories, understanding when taxes are due 
and the relevant submission deadlines is vital. It’s important to be 
aware of country specific bank holidays and any rules for deadlines 
that fall on weekends. This will help set internal submission deadlines 
for the settlement of taxes.   

Ireland, the UK and the Netherlands all require filing and settlement 
on a quarterly basis, so adding these submissions to existing monthly 
deadlines increases workloads as it involves reviewing the last three 
months of data. 

There is additional stress when quarter end coincides with bi-annual 
and annual reporting, such as the bi-annual reporting of ASF in 
Portugal and annual reporting in Spain. 

There are even territories, such as Portugal, where some taxes  
and parafiscal charges are declared on a quarterly, bi-annual, and 
annual basis. 

Missing submission deadlines can result in penalties and interest 
imposed by the tax authority, as well as reputational damage with 
both the tax authority and the market. 

In Germany, late submission of the tax declaration can result in 
penalties of up to 10% of the liabilities due and the tax office may 
impose penalties of 1% for late settlement. There are also penalties 
in the UK for late submission of tax returns and some tax authorities 
(Ireland and Italy) impose interest calculated daily. 
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IPT deadlines – whether it’s month end, quarterly filing or  
end of year – can be stressful for insurance tax teams juggling 
regular workloads alongside the added pressure of ensuring  
filing is completed accurately and on time. 

Here is some guidance of how to navigate deadline season successfully.

EASING THE STRESS 
OF IPT FILINGS

OUTSOURCE TO ALLEVIATE STRESS

Organisation and mobilisation of resources will help make 
quarter end and annual submissions easier. Unfortunately, the 
normal workload doesn’t stop and filing still needs to take 
place, so it can be helpful to outsource this task to ensure it’s 
completed accurately and on time.



KNOWING WHEN THE TAX NEEDS TO BE PAID

The last question, “has the cash been received?” can cause confusion. 
Cash received is a common tax point used by tax authorities. 
However, the definition is often when the cash has been received 
on or on behalf of the insurer. This means if the broker, intermediary 
or managing agent receives payment for the policy on an insurer’s 
behalf then the tax is then due to be paid to the relevant tax 
authorities. 

Many brokers, intermediaries and managing agents work on either 
60- or 90-day payment terms meaning the tax would be due to 
the tax authorities but the insurer hasn’t received it. This leaves an 
insurer out of pocket for potentially, up to three months whilst they 
wait for payment and, if not carefully managed, can lead to cash 
flow challenges. 

DATA COLLECTION

Another challenge surrounds data collection. Being able to 
capture all the necessary fields for reporting in the ever-evolving 
requirements set by tax authorities is crucial especially when this 
information is being captured by a third party. And with the recent 
changes in Spanish and Portuguese reporting requiring more 
granular detail, there will be more to come. 

The additional fields, such as whether it’s an instalment, equal 
instalments, type of policy (more so relating to Spain), reason for a 
negative or even down to reporting of the tax point dates require 
system changes so that the data is collected up front. If it’s not, this 
can cause significant headaches further down the reporting process.  

All this information is giving the tax authorities greater visibility of 
the IPT and relevant parafiscal charges that wouldn’t previously have 
been visible. The question for insurers who are ultimately responsible 
is will third parties really know what to request to fulfil these 
obligations?

Until now, market practice has always played a part in how some 
insurers act. But with the changes tax authorities across the world 
are making to increase the efficiency of taxation, this will make it 
harder for insurers to make commercial, market-based decisions 
when reporting.  Changes imposed are often with little warning or 
consideration for system amendments or limitations. 

Keeping up with IPT and parafiscal reporting requirements is 
challenging enough but being able to comply when insurance 
business is written through a third party only adds to the complexity.  
Using the right software can overcome these issues by ensuring all 
fields needed for submissions are captured.

With so many different underwriting systems used across the 
market, being able to capture the level of information needed 
can be a daunting task. Once this information is gathered, the 
completeness and accuracy overall can be questionable. 
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Has all the policy data been 
recorded correctly?

Has all the information needed 
for submission been collected?

Has the cash for the policy 
premium been received? 

01 02 03
Three key questions

There are many different avenues an insurer can use  
to write insurance business. These include brokers, 
intermediaries and managing agents to name a few.  
When using a third party and looking at the rules around  
IPT calculation and submission by each of the tax authorities,  
it can be difficult to know how to report correctly.

THE COMPLEXITIES 
FOR INSURERS 
when writing insurance through third parties
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SPAIN 
IPT increase

Probably the most significant change in 2021, is Spain’s IPT rate 
increase from 6% to 8%. The main reasons for the rise are that the 
rate hadn’t increased since 1998 and is still lower than the rate of 
other countries, such as France, Italy, Germany or the UK. While 
the increase was expected it only became official at the end of 
December 2020. Insurers have been given some leniency with two 
months to file premiums not subject to the increase and taxed at 6% 
that are yet to be declared.

PORTUGAL 
New Stamp Duty reporting

After several delays, mainly due to the COVID-19 pandemic last year, 
Portugal’s new Stamp Duty reporting portal was finally implemented 
with insurers doing their first filing using this new system in February 
2021. The portal allows for manual input of tax information but 
given that the tax authorities now require detailed reporting and 
information on each transaction, the upload of the tax data file is 
a better option. But the reporting challenges are still high for the 
insurance industry. The information required to declare Stamp Duty 
isn’t always provided. It’s important to ensure that all fields are 
filled in with the right information to ensure a compliant tax filing.  
Detailed tax filings are likely to become more popular with tax 
authorities going forward.

GERMANY 
Modernisation of IPT

Germany passed a Law on the Modernisation of IPT in December 
2020. Its content includes various topics of interests. These range 
from the expected compulsory online filing taking place in 2022 
to clarifications on the application of IPT on Marine insurance and 
on the IPT exemption for Accident insurance. Perhaps the most 
important and challenging change is the updated Location of Risks 
rules. This will undoubtedly be a topic of discussion throughout 2021.

FRANCE 
Motor insurance related to electric vehicles exemption

France is used to including changes to how it taxes insurance. Due 
to COVID-19, French legislators increased taxation of insurance 
companies with the so-called “COVID tax” at the rate of 2.6% for 
2020, a tax that will still apply in 2021 but at a lower rate. At the 
same time, France has introduced a temporary exemption on Motor 
insurance related to electric vehicles. This applies to Motor insurance 
for electric vehicles registered between 1 January 2021 and 31 
December 2023.

LUXEMBOURG 
Alignment of IPT filings with VAT filings

Luxembourg has moved the IPT filing deadline forward to 15 days 
after quarter end and online filing is also now compulsory. This 
move is aimed at streamlining internal processes for tax authorities 
between VAT and IPT. It will increase pressure on insurance 
companies as they’ll have less time to comply with their tax 
obligations. On a lighter note, at the start of 2021 local tax authorities 
introduced an IPT exemption on space objects (spacecrafts, 
satellites, etc.).

DENMARK 
Flood Levy reduces to DKK 40 in July 2021

Denmark once again marks its difference with other EU countries 
having announced a reduction of tax rate on insurance. This time, it 
applies to the Flood Levy. The rate reduces to DKK 40 per contract 
from 1 July 2021 from DKK 60 per contract (and per year). This is the 
third time in the last 10 years that Denmark has reduced a tax on 
insurance. Prior to the flood levy rate reduction, Stamp Duty was 
replaced by a reduced IPT rate of 1.1% and the tax on pleasure boat 
insurance was reduced from 1.34% to 1%.

SPOTLIGHT ON IPT 
REGULATION CHANGES 
in Europe for 2021

2021 sees several significant regulation changes for insurers 
when complying with IPT across Europe. These include a new 
reporting system, an IPT increase, and new exemptions.  

https://sovos.com/regulatory-updates/vat/danish-storm-flood-damage-insurance-levy-reduction/
https://sovos.com/regulatory-updates/vat/danish-storm-flood-damage-insurance-levy-reduction/
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Albania 
There is no IPT.

Andorra 
There is no IPT.

Austria 
IPT applies across all 18 classes of  
non-life insurance. Fire Brigade Tax  
applies to fire insurance.

Belarus 
There is no IPT.

Belgium 
IPT applies across all 18 classes of non-
life business. Some reduced rates and 
exemptions apply in certain cases.
There are several different INAMI charges 
due on specific types of insurance 
business, such as Sickness, Motor and 
Motor Vehicle Liability.

Bosnia and Herzegovina 
There is no IPT. 
Financial services are exempt from VAT.

Bulgaria 
IPT applies across all 18 classes of non-
life business. Some exemptions apply in 
certain cases.

Croatia  
IPT applies to Motor insurance only.  
Fire Brigade Contribution applies to classes 
of business that relate to fire such a 
Property Damage and Motor.

Cyprus 
Stamp Duty applies to each contract  
of insurance and is a fixed amount  
per contract.

Czech Republic 
There is no IPT.

Denmark  
Tax on non-life Insurance applies across 
all 18 classes of business, there are 
exemptions specific to certain types of 
insurance such as Aviation and Marine.
Storm Flood Levy and Environmental 
Contribution are fixed fees due on 
certain types of insurance. There are 
also additional taxes on Motor Liability 
insurance and Pleasure Boats.

Estonia 
There is no IPT.

Finland  
IPT applies across all 18 classes of non-
life business. Some exemptions apply in 
certain cases. Fire Protection Fund charges 
apply to insurance types related to fire 
such as property damage and Motor.

France  
IPT applies across all 18 classes of non-life 
business. Various rates and exemptions 
apply in certain cases.
Fixed charge per policy for Terrorism 
Fund is applicable to some property 
damage insurance. National Guarantee 
Fund and Contribution Automobile Rente 
charges apply to Motor Liability. There are 
additional charges on Sickness insurance 
as well as Agricultural taxes.

Georgia  
IPT and fire insurance tax apply. 

Germany  
IPT applies across all 18 classes of non-
life business. Some reduced rates and 
exemptions apply in certain cases. Fire 
Brigade Tax applies to fire insurance.

Gibraltar 
No taxes. 

Greece 
IPT applies across all 18 classes of  
non-life business. There is a higher rate for 
Fire Insurance and exemptions apply in 
certain cases.
The TEA EAPAE applies across the 18 
classes of non-life business, with some 
exemptions available such as Marine.

Guernsey  
No indirect taxes found on insurance. 

Hungary 
IPT applies across all 18 classes of non-life 
business. There are limited exemptions 
available such as Sickness Insurance. Some 
insurance classes command a higher rate 
such as Motor and Marine.

Iceland 
The Building Safety Fee is due on Fire 
insurance and is based on the sum insured 
value of the property. There are other 
charges due on fire and property insurance, 
but for other types of insurance no  
taxes apply.

Ireland 
Stamp Duty applies to all 18 classes of  
non-life business and is due on each 
contract of insurance. Additionally, 
Government Levy and Contribution to 
Insurance Compensation Fund are also  
due with exemptions available for Aviation 
and Marine insurance.

Isle of Man 
IPT is not chargeable if the policyholder  
is habitually resident in the Isle of Man  
or the risk being insured against is in the 
Isle of Man.
Insurance services are exempt from VAT. 

Italy 
IPT applies across all 18 classes of non-life 
business. Various rates and exemptions 
apply in certain cases.
Anti-Racket surcharge, Road Accident 
Victims Fund and Hunters Accident Victims 
Fund are due on specific types  
of insurance.

Jersey  
No taxes identified. 

Kosovo  
There is no IPT.
VAT is levied on insurance premiums. Life, 
health and reinsurance including related 
services performed by insurance brokers 
and insurance agents are exempt.
Withholding tax is levied on payments for 
services provided in Kosovo by foreign tax 
residents (not registered for tax purposes 
in Kosovo).   

Latvia  
There is no IPT. 

Liechtenstein 
Stamp Duty applies across all 18 classes of 
non-life business. Some exemptions apply 
in certain cases. Fire Brigade Tax is due 
on fire insurance and is based on the sum 
insured values.

Lithuania 
There is no IPT.

Luxembourg  
IPT applies across all 18 classes of  
non-life business. Some exemptions  
apply in certain cases such as Commercial 
Marine insurance. Fire Brigade Tax applies 
to fire insurance.

Malta 
Stamp Duty applies across all 18 classes  
of non-life business. Some exemptions 
apply in certain cases such as Aviation  
and Marine insurance.

Moldova 
There is no IPT.

Monaco 
IPT applies. The following insurance 
services are exempt: life insurance, 
reinsurance contracts, all the contracts 
relating to a risk located outside the 
territory of Monaco, health insurance 
contracts relating to individual and 
collective voluntary enrolment operations 
provided that the organisation doesn’t 
collect medical information from the 
insured. Additional fire tax applies. 
There is no VAT on insurance.
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Montenegro 
There is no IPT.

Netherlands  
IPT applies across all 18 classes of non-
life business. Some exemptions apply 
in certain cases such as Accident and 
Sickness insurance.

Norway 
No taxes apply. 

Poland 
Insurance Ombudsman Charge applies to 
all 18 classes of non-life business. There are 
no exemptions available.

Portugal  
Stamp Duty applies across all 18 classes 
of non-life business. Some reduced rates 
apply in certain cases such as Aviation and 
Marine insurance.
Fire Brigade Charge applies to Fire 
insurance related to property and Motor 
for example. There is also a pension fund 
contribution due on all classes as well as 
specific taxes related to certain types of 
insurance such as Agriculture and Motor.

Romania 
There is no IPT.

San Marino  
IPT applies across all 18 classes of non-life 
business except Aviation insurance which 
is exempt.

Slovakia  
IPT applies across all 18 classes of non-
life business. There are no exemptions 
other than Compulsory Motor Third Party 
Liability insurance, however, a levy of the 
same rate as IPT applies to this insurance.

Slovenia 
IPT applies across all 18 classes of non-
life business. Some exemptions apply in 
certain cases such as Long-term Accident 
and Sickness insurance.
The Fire Fee applies to fire related 
insurance such as Motor and Property 
damage among others.

Spain 
IPT applies across all 18 classes of business, 
there are exemptions specific to certain 
types of insurance such as international 
commercial Aviation and Marine. Fire 
Brigade Charge applies for Fire and 
Property damage insurance.
Extraordinary risk surcharges are  
applicable to Property damage and 
Business Interruption insurance. They 
are calculated based on the sum insured 
values. There is also a Green Card 
contribution and an Environment  
Damages Compensation Fund.

Switzerland 
Stamp Duty applies across all 18 classes  
of non-life business. Some exemptions 
apply in certain cases. Fire Brigade Tax is 
due on fire insurance and is based on the 
sum insured values.

United Kingdom 
IPT applies across all 18 classes of non-life 
business with either a higher or standard 
rate applying. There are exemptions 
available for certain types of insurance 
such as some Marine insurance.
London Fire Brigade charge is applicable  
to fire insurance located in the inner 
London Boroughs. It is based on the sum 
insured values.
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A closer look at some of the  
countries in Europe where we file  
IPT for our customers.
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Insurance policies with a risk located in Denmark are 
subject to Danish insurance tax, if taxable under the Danish 
Non-Life Insurance Tax Act (Skadeforsikringsafgiftsloven). 

Registration applications must be submitted to the Danish Central 
Business Register before Danish and foreign insurers can legally 
settle tax in Denmark. 

Foreign insurers located within EU Member States or other 
permitted countries can choose to register in Denmark with a 
representative (individual or business) residing in Denmark. Once 
registration criteria has been met, a tax identification number 
equivalent to a VAT Number (CVR number) will be issued. This 
number is used to log into an online portal administered by the 
Danish tax authority (SKAT), where various tax returns can  
be submitted. 

The tax model and rate in Denmark for most non-life insurance 
classes is the taxable premium and 1.1% respectively. Exceptions 
to this treatment include policies exempt from tax (i.e maritime, 
transport and aviation insurance), as well as motor vehicle liability 
insurance and pleasure craft insurance.

Pleasure craft insurance tax is applicable on pleasure crafts 
registered in Denmark. A pleasure craft is regarded as registered 
in Denmark when at least one of a list of criteria published by the 
Danish tax authority has been fulfilled, such as windsurfers and 
houseboats. A reduced rate of 1% of the sum insured was introduced 
in the 2019 Finance Act and is still effective as of 1 February 2021. 
Separate registration documentation and returns are to be 
submitted to report pleasure craft liabilities.  

Motor vehicle liability insurance tax is applicable on insurance 
premiums relating to statutory motor vehicle liability insurance. 
Examples include liability insurance for registered motor vehicles, 
tractors and trailers. Insurers can elect to use one of two methods to 
calculate the tax on motor liability insurance. Separate registration 
documentation and returns need to be submitted to report motor 
vehicle liabilities.  

In addition, the Danish Guarantee Fund was recently implemented 
and is currently administered by Topdanmark Insurance A/S. As of 1 
January 2019, a fixed contribution of DKK 40.00 per policy for specific 
private line insurance policies must be paid to the Danish Guarantee 
Fund for non-life insurance companies. An enrolment fee of DKK 
50.00 per policy in force as of 1 January 2019 is required.  In addition, 
the minimum contribution upon enrolment is DKK 100,000 (approx. 
GBP 12,000) regardless of the volume of business being written.

A Flood and Storm Levy applies to all fire insurance policies relating 
to buildings. This levy is reported to the Danish Storm Council and 
the previous rate of DKK 60.00 per policy was reduced to DKK 40.00 
effective from 1 July 2021.   

Whilst the majority of commonly reported non-life taxes are 
mentioned above, additional taxes may be applicable to policies 
located in Denmark and therefore cannot be disregarded. For 
example, an Environmental Contribution is applicable to third party 
liability insurance of large transport vehicles, whilst the Danish 
Terrorism Scheme contribution is due annually on policies which 
cover specific fire risks, implemented to compensate damages 
caused by terrorist acts.   

Insurance policies may be subject to none or all of the  
above taxes in Denmark, depending on the type of coverage.  
It’s therefore essential that both the insurer and its representative 
understand when each tax is applicable.
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Originally, the effective date for Suomi was set to be 1 January 2021. Due 
to the extensive volume of Suomi authorisation requests received by the 
tax administration it was delayed to 1 May 2021, and then further delayed 
to 1 September 2021. All clients registered in Finland must be granted an 
authorisation for Suomi by this date or it will be impossible to file tax returns 
electronically.  As nil returns are expected in Finland, Suomi registrations are 
necessary even if insurers are not actively writing business.

Compared to many other territories, the Finnish tax administration has a strict 
list of documents expected for Suomi authorisation resulting in additional 
challenges for our clients. For foreign companies without a Finnish director, 
power of attorney must be granted to an individual who holds a Finnish UID. 
A mandate must be hand-signed by an authorised signatory of the company – 
electronic signatures aren’t recognised for clients domiciled outside of Finland.  

Insurers must also provide recent official documentation dated no older than 
six months prior to submission, proving the signing rights of the individual, 
along with personal identification verified with a notary stamp. The supporting 
company documentation must be verified either with an official stamp from 
the issuing authority, or with a notary stamp and apostille. It must also be 
provided in one of the three accepted languages: Finnish, Swedish or English. 
Documents provided in other languages must have an official translation.
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Changes to the tax filing system in 
Finland during 2021 introduced new 
challenges. The previous electronic 
identification, authorisation and tax  
filing system for companies, known as 
Katso, is being retired by the Finnish  
Tax Administration on 31 August 2021. 
This will be replaced by a new  
system known as Suomi.  

Obtaining the documents required for 
registration has been problematic with lockdown  
restrictions during the pandemic. 

Official documents are not readily available due to logistical constraints 
in obtaining and legalising the documents in question. Recent official 
documentation is often unavailable as the date of the document precedes 
lockdown. Wet signatures are far more difficult to obtain with directors often 
not having access to printing facilities and being a great distance from  
the office base. 

This is further complicated when company policy dictates official  
documents must be signed by more than one individual. In-person 
appointments not being available with a notary make legalisation of the 
documents far more arduous.  
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France is often  
known for the 
complexity of its  
IPT filing system, 
with many parafiscal 
charges potentially 
applying to insurance 
premiums and many 
overseas territories  
where IPT should  
be filed directly. 

MULTIPLE IPT RATES AND MULTIPLE  
PARAFISCAL CHARGES

The French IPT rate is commonly understood to be 9%. However, 
multiple IPT rates apply depending on the type of risks covered in 
France, ranging from 7% to 30%. When a policy covers multiple risks, 
the premium should be split accordingly to apply the correct IPT rate 
on each portion. 

There are also up to 10 parafiscal charges that may be due on 
insurance premiums. Rates vary from €0.02 per person insured 
(contribution on Hunting Liability insurance) to 100% (contribution 
to the National Agricultural Catastrophe Fund for insurance of 
shellfish plants). If part of these parafiscal charges are filed under  
the IPT return, the other contributions should be filed to the  
local Guarantee Fund and the URSSAF, which can require two  
additional registrations.

Overseas complexities

When it comes to French overseas territories, the distinction must 
be made between so called Départements and Régions d’Outre-Mer, 
and Collectivités d’Outre-Mer. The first group – known as DROMs – 
are treated the same as mainland France for premium tax purposes. 
Premiums covering risks located in these territories should be 
declared in the same way, except for Guyane and Mayotte where 
the IPT rates applicable are reduced by half. 

For the second group – known as COMs – the local tax authority  
for each of them can levy taxes on insurance premiums. Most have 
set up their own IPT regimes, often requiring insurers to appoint a 
fiscal representative. It’s worth adding that some French parafiscal 
charges may also be due too.

The business interruption question

Due to COVID-19, French legislators have increased taxation of 
insurance companies with the so-called ‘COVID tax’ at the rate of 
2.6% for 2020, a tax is still applicable for 2021 but with a lower  
rate of 1.3%. 

France has also introduced a temporary exemption on motor 
insurance related to electric vehicles. This applies to motor insurance 
for electric vehicles registered between 1 January 2021 and 31 
December 2023.

Online filing from 2022

Online filing will become compulsory in 2022, having been  
delayed because of COVID-19. Online filing requirements are likely  
to be in-line with paper filing, but details will be announced later  
in 2021.  
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The German federal parliament  
(Bundestag) published the law on the 
modernisation of insurance tax in late 2020. 
Several changes affected IPT, including the 
mandatory filing of tax returns online.

Mandatory filing of tax returns online will take effect from 1 January 
2022 and encompasses all tax debtors. 

From 2022 it won’t be possible to file hard copy paper tax returns.  
It’s unclear if this will affect fire insurance tax returns though we 
think it’s likely.

WHAT THE CHANGES MEAN FOR IPT IN GERMANY

The law also includes amendments to the location of risk rules for 
German policyholders. As we understand, a German policyholder 
insuring a non-EU/EEA risk with an EEA insurer could be subject  
to German IPT.

This could have the effect of double taxation where German IPT 
could apply as well as local taxes where the risk is located, if a 
double taxation agreement for insurance taxes isn’t in place. For 
example, a property in the US being insured with an EEA insurer with 
a policyholder located in Germany could pay German IPT as well as 
US insurance taxes.

If a German policyholder takes out insurance with a non-EU/EEA 
(third country) insurer for a third country risk, we understand this 
could also be subject to German IPT and again could lead to double 
taxation should local taxes also apply.

Post Brexit, the UK has become a third country. This means these 
new location of risk rules could affect any German policyholders 
taking out insurance with UK insurers.

The reduced rate of 3% for hull insurance for seagoing vessels has 
been widened. Previously, for the reduced rate to apply to vessels, 
they were required to be registered in the German register of 
shipping companies. This has now been removed and has been 
retroactively applied, effective from 1 January 2013.

Another notable change is the limitation of the IPT exemption for 
personal insurance such as illness, occupational disability, or reduced 
earning capacity. From 1 January 2022 the IPT exemption will only be 
applicable where the insurance benefits the “person at risk” or close 
family members directly or indirectly. We understand the “person at 
risk” to be the natural person for whom the insured risk materialises.

The law has also provided clarity on the tax calculation for values in 
a foreign currency. Where a foreign currency needs to be converted 
into euros for a tax declaration, the average rate for the month 
in which the tax is due is to be used, published by the ministry of 
finance. The central tax office may permit a conversion using a daily 
exchange rate, as evidenced by a bank quotation.

DEEP DIVE
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Filing IPT in Italy can be a lengthy and  
at times demanding journey. At the 
outset, the insurer must:
• Register with the Agenzia delle Entrate, the Italian tax authority 

• Attain a fiscal code for the purposes of tax settlement and subsequent 
return submission 

• Appoint a legal representative within the insurer 

• Appoint a fiscal representative to act on your behalf

REGISTRATION

Firstly, there are decisions to make and specific steps to follow when 
registering with the Agenzia delle Entrate. These decisions depend on 
numerous variables such as:

• The insurer’s authorisation structure which may affect the number  
of registrations required and consequently the number of, and costs  
related to, filings

• Who to appoint as legal representative which has ramifications for 
registrations, reclaims and deregistration

• Who to nominate as fiscal representative depending on the  
scope of services offered, the scale of the business and the level of 
compliance needed

• The classes of business being written where for some there will be 
additional registrations and contributions required such as to CONSAP

• The location of risk within Italy where additional contributions,  
provincial taxes and filings will be due

Post-registration, regardless of the regime under which an 
insurer operates in Italy, there are constant filing and tax 
settlement requirements all through the year, even more so 
for domestic insurers. 

Each month, all insurers must pay both IPT and parafiscal 
charges relative to premiums received in the previous 
calendar month. 

In January each year, a provisional  
payment and declaration is due towards 
CONSAP for the Road and Hunting Accidents 
Victims Funds. 

February brings a requirement to file the 
Contracts and Premiums Report due at the 
end of the month. 

In April, Claims Reports are due, while the  
IPT annual return for the previous year is due 
at the end of May. 

For the month of June, IVASS requires a 
detailed report relative to the distribution 
and intermediary channels, a requirement 
started in 2020 with the first report being 
relative to the year 2019. 

In September, an adjustment to the January 
provisional filing and payment is made to 
CONSAP relative to the aforementioned 
funds.

By 16 November, the IPT prepayment relative 
to the following year is due. This is a legal 
requirement for all insurers registered at the 
time the payable amount is due. This advance 
payment is a retrospective liability as it’s 
based on the taxes paid for the previous 
calendar year and is due with few exceptions 
from all insurers who are registered on the 
date by which it’s due.  

Publications by the Agenzia delle Entrate 
are currently in circulation outlining the 
exceptional rulings made by the Italian 
Supreme Court of Cassation as guidance for 
exceptional cases.
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As with other jurisdictions within Europe, keeping up 
with changing regulations, reporting and settlement 
deadlines is challenging.
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In addition to this information, the Law Decree no. 119/2019 revokes 
the ‘offsetting’ mechanism relating to the tax delivered in previous 
periods that had allowed insurers to deduct the amount overpaid 
against future liabilities.

Insurers must now submit a replacement declaration whenever 
there are changes to the amounts previously declared.

If the previously declared tax is higher than that due, the Tax and 
Customs Authority should reimburse the excess amount by the end 
of the second month following the submission of the replacement 
declaration, providing it’s been delivered within one year and 
doesn’t contain any filling errors.

If the replacement declaration results in a higher amount than 
that previously paid, then fines for missing tax may be imposed in 
addition to the payment of the difference.

This Law Decree also provides the possibility for insurers to file 
a Gracious Claim whenever there is an improper settlement. This 
mechanism should be used to request a refund of negative amounts 
for policies declared prior to January 2021.

Ordinance no. 339/2019 of 1 October 2020, sets up and approves  
the official model of the Monthly Stamp Duty Declaration, as well  
as the obligation of the Monthly Stamp Duty Declaration’s electronic 
submissions for all transactions, even those exempt from stamp duty.

Insurers are required to collect, disclose and submit additional 
information in the Monthly Stamp Duty Declaration.

Previously only the declared amount of stamp duty due was 
required – detail of policies wasn’t required for reporting.

New stamp duty requirements 
came into effect in February 2021, 
having been previously delayed.

• Policyholder’s tax ID: Tax ID issued by the policyholder’s 
country of residence

• Policyholder’s country code: The code of the 
policyholder’s country of residence, which should be the 
country issuing the policyholder’s tax ID

• Territoriality: The exact location where the insurance 
premium has been issued from – i.e. inside or outside the 
Portuguese territory

• Insured risk’s location in Portugal: The postcode of the 
area or region where the risk is located – i.e. Continent 
(Mainland)/Azores/Madeira, since the Portuguese tax 
authorities require stamp duty to be filed regionally

INFORMATION REQUIRED INCLUDES:



IPT in Slovakia became effective on 1 January 2019, 
with the default IPT tax rate of 8%.

Insurers are not required to separately notify 
or request permission to use one tax point 
over another but an insurer must notify on 
the quarterly tax return which tax point 
they’re using. It’s important to note the 
choice of tax point must be used for eight 
consecutive calendar quarters.

Slovakia’s approach to tax points provides 
flexibility for insurers for when they choose 
to pay tax, giving the option to pay upfront 
or spread out IPT payments in instalments 
across multiple returns. 

Slovakian IPT is due on a calendar quarterly 
basis (e.g. January to March return declared 
in April). This is the same for the payment 
due at the end of the month. All returns 
are filed electronically, there are no paper 
returns. 

An issuance of a premium is treated 
according to the relevant class of business 
and is placed in the corresponding section 
on the return. A renewal would be treated in 
the same manner.

For treatment of mid-term adjustments, 
in the case whereby a premium or part 
thereof, is increased, reduced or cancelled, 
there is a separate box on the return 
used for submission (Box 19). This is 
unusual in comparison to other countries, 
predominantly because an increase in 
premium results in a different treatment.
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Booked date 
when the premium receivable 
is booked into the system

Cash received date 
when the premium payment 
is received

Payment due date 
when the premium is due  
to be paid

01

02

03

THERE ARE THREE TAX POINTS 
FOR IPT IN SLOVAKIA:

A correction error can be categorised in two ways. 

Mistakes can happen and typos can occur in the supply 
chain. Maybe there was a multi global risk covering multiple 
countries and apportionment was incorrectly allocated in 
the first instance.

In the case of a correction of error a supplementary 
declaration must be submitted for the appropriate period 
affected. 

For example, if in the first quarter EUR 1,000 was declared 
for a particular risk based on apportionment produced. Later 
down the line in Q3, on further review it should have been 
EUR 1,200. In this case, the additional EUR 200 cannot be 
submitted on the Q3 declaration. An amended return would 
need to be considered for Q1 and submitted separately - this 
is true for both increases and decreases.

Overall, negatives are allowed and the Slovakian tax 
authority should refund the money back to the insurer. 
Therefore, the credit cannot be carried over to the next 
reporting period. There are no limits regarding how much the 
insurer can regularise but a degree of caution is advised.

Whilst there’s no official guidance, it would be wise to keep 
any documentation as evidence if a large amount needs to 
be reclaimed. 

Historicals need to be submitted as a supplementary return 
(i.e. outside the current return). The Slovakian tax authority 
can impose penalties between EUR 30.00 and EUR 32,000.00. 

AN ERROR 
CORRECTION 

THE TREATMENT OF
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PREMIUM TAX REPORTING

For reporting premium taxes, five regions make up the jurisdiction 
in Spain. Madrid controls the main or central administration of 
Spain and is by far the largest administration area. To the north of 
Spain four provinces make up the other regions – namely, Alava, 
Guipuzcoa, Navarra and Vizcaya. Each region holds its own tax 
administration and has its own authority to control its tax collection. 
Premium tax returns need to be prepared and sent to each tax 
administration according to the relevant policy risk location.

In 2019, the Consorcio de Compensación de Seguros (CCS), the 
state-owned enterprise entity that operates as an instrument at 
the service of the Spanish insurance sector, introduced a new IPT 
reporting requirement. This was the first of its kind replacing the  
old form-based submission method with a coded Data File upload  
to a portal. 

This portal then determined the tax payment, the declaration  
period for each transaction and any interest payments due. The 
portal and submission links directly to a bank account, meaning a 
direct debit payment transfers automatically as soon as Consorcio 
receives confirmation. This new approach benefits the tax authority, 
enabling it to have faster, more accurate and increased detail of 
policyholder information.

FIRE BRIGADE CHARGE

The calculation of the Spanish Fire Brigade Charge brings its own 
challenges, adding further complexity for tax teams at insurers. By 
the end of the calculation process it can take up to four years to 
declare fully one years’ worth of premiums. 

The process begins with a report in respect of property and fire 
insurance written in the preceding year. At the beginning of the 
following year the taxpayer then makes a prepayment based on 
the previously submitted report to determine the amount to be 
declared. In the following year, the taxpayer then submits a report 
with the actual premiums written during the previous year. 

Finally, in the next year, the difference between the prepayment  
and actual premiums written are confirmed and adjusted accordingly 
if there are any discrepancies. This can be in the form of an additional 
payment or a refund back to the taxpayer.

The new IPT rate was published in the Spanish Gazette 
(BOE) on 31 December 2020. It increased from 6% to 8%. This 
applies to the first tax period of 2021 (for submissions to be 
made the following February). 

In principle, the new IPT rate of 8% should apply in the 
following cases:

• New contracts or renewals incepting on or after  
1 January 2021

• Premiums received on or after 1 January 2021

• Instalments of policies issued before 1 January 2021  
and received on or after 1 January 2021

If some policies falling under the above conditions have 
been charged at 6% by the insurer instead of 8%, the insurer 
can issue the corresponding supplementary receipts for the 
difference to the policyholder.

We understand the Spanish authorities have shown some 
leniency by providing insurers with a ‘transitional period’ 
where it’s still possible to report some policies at the IPT rate 
of 6% as per the below cases:

• Policies incepting before 1 January 2021 and whose annual 
premium is received in the first months of 2021

• Refunds for policies with an inception date before  
1 January 2021

NEW IPT RATE 

The Spanish tax system is one of the most complex 
in Europe. This can bring real challenges to insurers 
writing in Spain or for those that want to start writing 
business in the country.

There are four provinces in Spain, each  
requiring their own declaration process,  
which leads to communications with  
at least five different tax offices. 

DEEP DIVE
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THE SIGNIFICANCE OF THE ACT FOR INSURERS 
WRITING BUSINESS IN THE UK TODAY

Well, as we also see in some shape or form in various countries 
across Europe, the Act introduced a charge for those insurers writing 
business covering fire. There are several points of note regarding the 
charge, which is due annually by 1 June.

It’s calculated by reference to the gross amount insured against fire 
by each company in the previous calendar year. Insurers must make 
their declarations for the 2020 period by 1 June 2021. The rate itself 
has never been altered so it remains at the original rate of £35 per 
£1million of the gross amount insured, as provided in the 1865 Act. 
Insurers are required to calculate the aggregate value of the relevant 
property they insure (this should only be their share in the case of 
co-insurance), and this will be what is declared. The London Fire 
Brigade (the ‘Authority’) will apply the rate and subsequently issue 
an invoice for each company.

The rate only applies to property situated in Greater London, 
excluding outer London boroughs. The Authority issues an updated 
list of postcodes on an annual basis and any property with a location 
falling outside of these postcodes shouldn’t attract the charge. There 
isn’t presently any equivalent charge in place for insurers for risks 
outside of London, so only IPT would be calculated and declared  
for such fire risks.

 
 
 
 
Another issue to consider is the definition of property. The Act 
refers to ‘any property’, which means that it’s not just real property 
included within the scope of the charge. Vehicles, for example, 
would also be subject if they’re stored within Greater London; cargo 
that is transported through Greater London would also result in an 
amount due; likewise marine vessels based on some of the River 
Thames as well. Any sum insured relating to business interruption, 
however, should be excluded.

Finally, for insurers that write a relatively insignificant amount  
of relevant insurance within Greater London, it’s easy to see 
that the amount required to be settled could potentially be very 
small indeed. Perhaps for this reason, the Authority applies a de 
minimis rule whereby if less than £25 is due to be settled in total 
for the reporting period (based on a sum insured of approximately 
£714,000), it in practice will likely not request that the payment  
is made.

It remains to be seen whether changes are made in the future 
regarding this charge given how old it is and how few changes have 
been made in that time. 

LONDON FIRE BRIGADE CHARGE:  
AN OVERVIEW

Before 1865, UK insurance companies employed London’s firefighters.  
This changed after the hugely damaging fire in central London known 
as the Tooley Street Fire, which lead to insurance companies no longer 
wanting this burden and responsibility. The Metropolitan Fire Brigade Act 
1865 (the ‘Act’) followed which broadly remains in effect today.
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Armenia 
There is no IPT.
Insurance and reinsurance operations, 
as well as operations related to pension 
insurance, including the services related to 
them and provided by insurance mediators 
and agents are exempt from VAT.
Payments for insurance and reinsurance 
are subject to withholding tax .

Azerbaijan 
There is no IPT.
Insurance services are exempt from VAT. 
Withholding tax is levied on insurance 
premiums.

Bahrain 
There is no IPT.
VAT applies to general insurance including 
health insurance. Investment-type 
insurance products such as life insurance 
are VAT-exempt. 
There are no other taxes on insurance. 

Bangladesh 
There is no IPT.
VAT is levied on insurance. Life insurance is 
exempt from VAT.
Withholding tax is levied on payment 
related to insurance premium to non-
residents. Withholding tax is levied on life 
insurance as well. Stamp duty is levied on 
insurance policies at different rates. 

Brunei Darussalam 
There is no IPT or VAT.
Stamp duty is levied on insurance

Cambodia 
There is no IPT.
Corporate income tax applies to the gross 
premiums for the insurance or reinsurance 
of property and to taxable profits for life 
insurance. 
 

Withholding tax is levied on the payment 
of Cambodia-source income by a resident 
taxpayer (including a Cambodian PE of a 
non-resident company) to a non-resident. 

Hong Kong 
There is no VAT.
Since 1 January 2018, the Insurance 
Authority has imposed a levy, payable by 
the policyowner/policyholder on insurance 
premiums.
The following levies apply as well: levy for 
the first fund on motor insurance and levy 
for insolvency fund on motor insurance.  

India 
There is no IPT.
VAT identified.
Stamp duty applies at different rates.

Indonesia 
There is no IPT.
Withholding tax and stamp duty apply.

Israel 
Financial services and insurance are 
exempt from VAT. 
10% of the premiums paid into a life 
insurance contract are considered profits 
for the insurance company and thus 
subject to corporate tax at 23% (applicable 
for the fiscal year 2021). 
There is withholding tax on payments to 
non-resident insurer from a resident one. 
Profit tax applies.

Japan 
Stamp duty and parafiscal charges (fire 
prevention contribution and road service 
charge) apply. 

Kazakhstan  
There is no IPT.
Insurance and reinsurance are VAT exempt. 
Withholding tax is levied on insurance

 

 
 
 

 

Korea (the Republic of) (South) 
There is no IPT.
Stamp duty and education tax apply.

Lao People’s Democratic Republic 
There is no IPT.
VAT applies. The supply of health 
insurance, life insurance, domestic animals 
insurance and tree plantations insurance is 
exempt from VAT. 

Macau 
Motor insurance premium tax applies.

Malaysia 
Reinsurance tax applies.
GST applies to Insurance contracts.
Stamp Duty and Road Safety  
Contributions apply.

Maldives 
There is no IPT.
Non-resident withholding tax applies to 
insurance and reinsurance services.

Mongolia 
There is no IPT.
Insurance and reinsurance services are 
exempt from VAT. 
Withholding tax applies on insurance.

Myanmar 
There is no IPT.
There is no VAT but a Commercial Tax on 
insurance business except life insurance. 
Stamp duty applies at different rates. 

Nepal 
There is no IPT.
Financial and insurance services are 
exempt from VAT. 
Withholding tax, stamp duty and insurance 
board tax apply. 

Pakistan 
There is no IPT.
Sales Tax is levied at different rates.
Withholding tax and federal excise  
duty apply.
Stamp duty has been identified as well. 

Philippines                                                                                    
There is VAT on non-life insurance 
companies. 
Withholding tax applies to insurance 
premiums written by non-resident insurers. 
Reinsurance premiums are exempt.
Fire Service Tax is levied on all premiums, 
excluding reinsurance premiums, covering 
fire, earthquake and explosion hazard risks. 
Stamp duty has been identified as well. 

Qatar 
There is no IPT.
Financial and insurance services are 
exempt from VAT.
Withholding tax applies.

Saudi Arabia 
There is no IPT.
VAT was introduced effective from  
1 January 2018 on insurance and 
reinsurance business where the insured 
party is resident in Saudi Arabia. Life 
insurance is exempt. 
Withholding taxes apply.

Singapore 
There is no IPT.
GST is levied on insurance with some 
exceptions. 
PPF Life Fund and PPF General Fund apply.

Sri Lanka 
There is no IPT.
VAT applies with some exemptions for life 
insurance, crop, livestock insurance and 
reinsurance. 
Withholding tax, stamp duty and other 
parafiscal charges apply. 

Taiwan (Province of China) 
There is no IPT.
Business tax applies to insurance and 
reinsurance premiums.
Stamp duty is levied on insurance 
premiums.

Thailand 
There is no IPT apart from the levy on 
motor insurance premiums to fund the 
Victims Compensation Fund.
VAT and stamp duty apply.

Turkey 
There is no IPT.
The transactions being performed by 
licensed banks and insurance companies 
are generally exempt from VAT but 
are subject to a banking and insurance 
transaction tax. 
Fire brigade charge, security fund, traffic 
improvement fund apply.

United Arab Emirates 
There is an annual fee due to the UAE 
Insurance Authority which is calculated 
on total written premiums net of locally 
incoming reinsurance premiums. This is 
charged on life insurance, health insurance, 
and property and liability insurance.
VAT was introduced in UAE effective 
from 1 January 2018. It is levied on general 
insurance and reinsurance business where 
the insured party is resident in the United 
Arab Emirates. 
Supply of life insurance is generally 
exempt, while the supply of insurance and 
related services to a recipient established 
outside the Gulf Cooperation Council 
(GCC) implementing states is zero-rated

Vietnam 
There is no IPT.
VAT applies. Certain insurance services, 
for example, life and health insurance, 
reinsurance, among others, are allowed 
VAT exemptions. 
Offshore insurers are subject to foreign 
contractor’s tax in Vietnam, which is 
composed  of VAT and income tax. 
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Angola 
There is no IPT.
From 1 October 2019 VAT entered into 
force in Angola, and the consumption 
tax was revoked. Life insurance and 
reinsurance are exempt. 
Stamp duty is levied on insurance.  
Insurance premiums and commissions 
related to life insurance, work accidents, 
health, agriculture and livestock insurance 
products are exempt. 

Benin 
Contracts for insurance of assets in Benin 
are subject to insurance tax.
Insurance services are exempt from VAT. 

Botswana 
There is no IPT.

Burkina Faso 
IPT is levied at different levels according 
to the class of business. 

Congo 
There is no IPT.
Financial services are exempt from VAT.

Egypt 
There is no IPT.
Insurance and re-insurance services are 
exempt from VAT .
Stamp duty applies to insurance. 

Eritrea 
There is no IPT.
Stamp duty is levied on insurance contracts. 

Gambia 
There is no IPT.
There is VAT in Gambia. Financial services 
not rendered for a fee or commission, life 
and health insurance are exempt. 

Ghana 
There is no IPT. 
VAT applies to insurance. Life insurance 
and reinsurance are exempt.
Withholding tax applies to insurance 
premium paid by a resident person to a 
non-resident person. 

Stamp duty applies on receipts issued by 
insurance or bond companies in concept 
of paid primes or the corresponding 
bond payments or policies of any kind of 
insurance or bond. Life insurance policies 
are exempt.
National Health insurance levy and 
National Fiscal Stabilisation Levy apply  
to insurance. 

Kenya 
IPT and insurance training levy applies. 
Withholding tax is levied on insurance  
and reinsurance premiums paid to  
non-residents of Kenya. It does not  
apply to insurance of aircraft.
Stamp duty applies at different rates.

Libya 
There is no IPT or VAT.
Stamp duty applies.

Mauritius 
There is no IPT.
Withholding tax applies.
The arrangement, provision, or transfer of 
ownership, of any contract of insurance or 
reinsurance under the Insurance Act are 
exempt from VAT. 

Mozambique 
There is no IPT.
Insurance services are exempt from VAT. 
Stamp duty applies.

Namibia 
There is no IPT.
VAT is levied on insurance services. 
The following services are zero rated: 
(i) insurance of immovable or movable 
property situated outside Namibia: (ii) 
Insurance supplied to person outside 
Namibia for risks outside Namibia. 
Stamp duty applies.

Nigeria 
Minimum tax applies to non-life and life 
insurance companies. 
VAT applies. The insurers pay the VAT to 
the Federal Inland Revenue Service (FIRS). 
Although the premium received from 
brokered business for insurers is not 
VATable, the commission earned by  
brokers is.
Stamp duty applies. 

Saint Helena  
There is no IPT or VAT. 
Withholding tax applies.

South Africa 
There is no IPT.
VAT applies to short-term insurance.  The 
provision, or transfer of ownership, of a 
long-term insurance policy or the provision 
of reinsurance in respect of any such policy 
is exempt from VAT. 

Tanzania, United Republic of 
IPT applies.
VAT is levied on insurance with some 
exemptions.
Withholding tax applies.

Zambia 
IPT applies.
Insurance services are exempt from VAT. 

Zimbabwe 
There is no IPT.
There is withholding tax on insurance’s 
commissions. 
Stamp duty is levied on insurance policies.
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American Samoa 
No taxes identified

Australia 
Insurance levy is levied by local territories.
GST applies on insurance.
Income tax applies.

Fiji 
There is no IPT. Third party insurance levy 
is levied on the total third party insurance 
premium collected in a month. 
VAT only applies to general insurance 
policies. Life insurance and medical 
insurance premiums are exempt from VAT. 
A “non-resident withholding tax” is 
imposed on a non-resident person who 
has derived an insurance premium from 
sources in Fiji. 
Stamp duty and fire brigade charge apply.

French Polynesia 
IPT applies to insurance. Exemptions apply 
to sickness and invalidity, aircraft hull and 
aircraft liability, ships hull and ships liability, 
retirement savings plans.  Insurance 
business tax is also levied on insurance. 
There is no VAT on insurance. 
Withholding tax is levied on insurance. 
Life insurance is exempt. Common Fund 
for victim of terrorism, Contribution 
Automobile Rente, National Guarantee 
Fund apply. 

Marshall Islands 
There is no IPT.

New Caledonia 
IPT applies. Exemption applies to 
reinsurance, aviation inland public  
services, hull, goods in transit and liability, 
life insurance.
There is no VAT on insurance.
Common Fund for victim of terrorism, 
Contribution Automobile Rente, National 
Guarantee Fund apply.

New Zealand 
There is no IPT.
GST is levied on insurance.
Earthquake Levy and Fire Service  
Levy apply.

Wallis et Futuna 
IPT applies. The following insurance are 
exempt: certain health insurance policies, 
provident schemes and retirement 
schemes, cargo and goods in transit, life 
insurance, reinsurance, ships hull and  
ships liability.
There is no VAT on insurance. 
Common Fund for victim of terrorism, 
National Guarantee Fund apply.
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Honduras 
There is no IPT.
Withholding tax applies. 

Jamaica 
There is no IPT.
General consumption tax is levied  
on insurance. 
Withholding tax and stamp duty apply 
insurance premiums.

Mexico 
There is no IPT. 
VAT is levied on insurance services. 
Withholding tax applies. 

Nicaragua 
VAT is levied on insurance with some 
exemptions. 
Withholding tax applies on insurance  
and reinsurance.

Panama 
IPT applies. 
There is ITBMS (Impuesto a la Trasferencia 
de Bienes Muebles Corporales y a la 
Prestacion de servicios) which is similar  
to VAT. Insurance and financial services  
are exempt.

Puerto Rico 
There is a tax on premiums and on annuity 
remunerations. 
Insurance premium contribution and 
insurance annual contribution apply.

Saint Kitts and Nevis 
Group general and life insurance are 
charged. Reinsurance services are exempt 
from premium tax.
Insurance and reinsurance services are 
exempt from VAT. 
Withholding tax applies to insurance 
premiums paid to non-residents of St Kitt 
and Nevis. 

Saint Lucia 
IPT is levied on general insurance and life 
insurance. 
Insurance services are exempt from VAT. 

Saint Martin (French part)
IPT applies at different rates. Reinsurance 
is exempt. 
There is no VAT on insurance.
Common fund for victims of terrorism, 
national agricultural catastrophe fund, 
contribution automobile rente, Major Risk 
Prevention Fund, national Guarantee Fund, 
Social Security charge apply.

Saint Vincent and the Grenadines  
There is IPT. 
There is no VAT on insurance. 
Withholding tax applies.

Trinidad and Tobago 
IPT applies. There are exemptions specific 
to certain types of insurance such as long-
term (life) insurance business, commercial 
insurance relating to ships and aircraft, loss 
of or damage to goods in international 
transit, risks arising outside Trinidad and 
Tobago, and reinsurance.
Insurance services are exempt from VAT. 
Stamp duty is levied on insurance policies. 

Turks and Caicos Islands 
Insurance premium sales tax is levied on 
insurance premiums charged on domestic 
policies excluding premiums on life and 
health insurance.

United States of America 
Premium taxes are applied at different 
rates in different states. 
Federal excise tax is levied on insurance. 
Some parafiscal charges apply.

Virgin Islands 
No taxes identified.

Anguilla 
No taxes identified. 

Antigua and Barbuda  
A levy applies in respect of the premiums 
on all classes of insurance except motor 
vehicle. Insurance levy doesn’t apply to 
reinsurance. 
Insurance and reinsurance services are 
exempt from VAT.
There is withholding tax on premium 
income and other income. 
Stamp duty applies to insurance with 
some exemptions. 

Aruba 
There is no IPT or VAT on insurance.
Stamp duty is levied on insurance. 
There is also turnover tax and health 
tax (exemptions apply to insurance and 
services performed by intermediaries). 

Bahamas 
IPT is levied. Reinsurance services  
are exempt. 
VAT applies to all general insurance  
other than life insurance.

Barbados 
IPT applies. 
Insurance services are exempt from VAT .
Stamp duty applies to property, fire 
insurance and life insurance.

Bermuda 
There is no IPT or VAT on insurance.
Financial services tax is charged on 
domestic insurers.
Stamp duty is levied on insurance.

Canada 
Federal excise tax is levied on insurance. 
IPT applies. 
Different taxes apply in each province  
such as sales tax.

Cayman Islands 
There is no IPT or VAT on insurance.
Stamp duty is levied on policy of insurance 
which is executed in the Cayman Islands or 
subsequently used in the Cayman Islands. 

Costa Rica 
There is no IPT.
VAT applies with some exemptions. 
Withholding tax applies.

Curacao 
There is no IPT.
Turnover tax applies to insurance 
premiums with some exemptions, 
such as life insurance, health insurance, 
reinsurance, as well as the services 
provided by insurance intermediaries.

Dominican Republic 
There is no IPT.
Impuesto Selectivo al Consumo applies. 
Withholding tax applies.

El Salvador 
Fire Brigade Premium tax applies.

Greenland 
No taxes identified.

Guatemala 
There is no IPT. 
Withholding is levied on insurance. 
Stamp duty applies to insurance (amounts 
paid for total or partial liquidation of 
life insurance policies and contracts and 
operations of re-insurance and re-bonding 
are exempt from stamp duty). 
Other parafiscal charges apply.
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Argentina 
Excise duties, levied as a federal tax, are 
collected on some products and services 
such as insurance premiums.

There is VAT (Impuesto al Valor Agregado) 
on insurance service levied on all insurance 
services except for: 1) retirement insurance; 
2) life insurance; 3) labour risks insurance; 
4) related reinsurance or retrocession 
protection.

Turnover tax, stamp duty and other 
parafiscal charges apply.

Bolivia 
Insurance levy and reinsurance tax apply. 

VAT applies with some exemptions. 

Brazil 
There is no IPT.

Tax on financial transactions applies. 

Chile 
There is no IPT.

VAT is levied on insurance and  
reinsurance services.

There is withholding tax on insurance 
and reinsurance issued by non-resident 
insurers.

Ecuador 
There is no IPT.

Withholding tax is imposed on payment  
of insurance and reinsurance services  
given by companies legally incorporated  
in Ecuador or by branch of foreign 
companies domiciled in Ecuador.

Falkland Islands 
No taxes identified.

Paraguay 
VAT is levied on insurance.

Withholding tax applies.

Peru 
VAT is levied on insurance.

Financial transaction tax and  
withholding apply.

Uruguay 
IPT applies.

VAT is levied on insurance.

Withholding tax applies.

Venezuela 
There is no IPT.

There is no VAT on insurance.

Withholding tax and several parafiscal 
charges apply. 
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IPT is a complex thing to deal with. Get it wrong and the implications 
are problematic. At Sovos, we take care of the detail, giving you the 
peace of mind you need. We’re global tax compliance specialists and 
we solve tax for good. IPT is one of our specialisms, and we know it 
well. We’ve been it in from the start and many of the world’s insurers 
trust us with their business.

As regulations change and become more complicated, you need  
the certainty that you can trade effectively and without problems. 
That’s what we provide. Our team of IPT experts know the ins and 
outs of each jurisdiction. It’s this depth and accuracy of knowledge 
that ensures you have the right level of compliance, are only paying 
what you need to pay, and have the latest information to keep  
you ahead of the curve.

Our leading software gives you the freedom to achieve this yourself. 
It integrates seamlessly into your existing systems and is easy to use. 
Or, if you’d prefer, we can manage it all for you from registration to 
fiscal representation. 

Either way, we’re always here for you to make the process simple 
and smooth no matter what the future holds. And because our team 
works together from the same office and knows how different tax 
authorities prefer to operate, you can be sure that whether you’re 
trading in a new jurisdiction, or across different jurisdictions, the 
process will be fast and free from any niggles, big or small.

All information correct as at end June 2021
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HOW SOVOS CAN HELP

Sovos was built to solve the complexities of the  
digital transformation of tax, with complete, 
connected offerings for tax determination, continuous 
transaction control compliance, tax reporting and 
more. We support more than 20,000 customers 
operating in over 70 countries including half of  
the Fortune 500. 

Sovos is a market leader for IPT compliance in Europe 
filing up to 30,000 tax returns annually valued at 
€600m+ for more than 300 insurance clients. We do 
this in over 100 countries and 19,000+ jurisdictions 
around the world.

ABOUT SOVOS



www.sovos.com  /  emeainfo@sovos.com
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